Enhancing its visibility

IGB Commercial REIT to have market cap of RM2.3bil

KUALA LUMPUR: IGB Commercial REIT 1s
expected to have a market capitalisation of
RMZ2.30bil upon listing on the Main Market of
Bursa Malaysia.

The group which launched its prospectus
yesterday, is expected to be the sixth largest
Malaysian REIT and the largest standalone
office REIT by market capitalisation, net let-
table area (NLA) and appraised value.

IGB Commercial REIT said the market
capitalisation of RM2.30bil is based on the
restricted offer for sale (ROFS) price of RM1
per ROFS unit. It is also expected to have a
free float of at least KM607.80mil based on
the ROFS price.

The investment objective of IGB
Commercial REIT is to provide unitholders
with regular and stable distributions, sus-
tainable long-term unit price, and distribut-
able income and capital growth, while
maintaining an appropriate capital
structure.

The offering scheme of IGB Commercial
REIT involves a restricted offering of up to
945,000,132 units in IGB Commercial REIT
that comprises a restricted offer for sale of
up to 378 million units (ROFS units) on a

non-renounceable and non-tradable basis
to entitled shareholders of IGB Bhd on the
basis of 2 ROFS units for every five ordinary
shares in IGB Bhd held on June 4, 2021 at
the price of RM1 per ROFS unit.

In will also see the distribution-in-specie
of up to 567 million units (DIS units) to be
distributed only to entitled shareholders
who have subscribed for their entitlements
to the ROFS units on the basis of three DIS
units for every.two ROFS units subscribed.

There will be an institutional offering of
at least 282 million units by certain share-
holders of IGB Bhd and an offer for sale of
all unsubscribed ROFS units with the corre-
sponding DIS units, to institutional investors
and selected investors at the institutional
price being the price per offer unit to be
paid by the investors which will be deter-
mined by way of bookbuilding.

“We believe that the large size and corre-
sponding free-float can enhance the visibili-
ty of IGB Commercial REIT among the local
and international investment community,”
said Wong Khim Chon, the deputy chief
executive officer of IGB REIT Management
Sdn Bhd, the management company of IGB

Commercial REIT.
Elaborating on the objective, IGB REIT

Management Sdn Bhd intends to achieve the

objective through a proactive asset manage-
ment and asset enhancement strategy and
potential yield accretive investments and
acquisition growth strategy and prudent
capital and risk management strategy.

[t also said the sponsor (IGB Bhd) and
manager have extensive experience in real
estate asset management and proven track
records in managing and growing listed
property funds, i.e. IGB REIT.

The sponsor will hold substantial owner-
ship of at least 50% of IGB Commercial
REIT, immediately following the comple-
tion of the offering, making it the largest
unitholder.

Accordingly, the interest of the sponsor
will then be aligned with other unit holders.

“We believe that IGB Commercial REIT
will be able to leverage on IGB Bhd’s track
record in developing and operating com-
mercial properties in addition to its finan-
cial strength, market reach and network of
contacts to further IGB Commercial REIT's
growth, ” said Wong.

IGB Bhd and its group of companies have
over 40 years of property development
experience.

Listed on Bursa Malaysia since May 8,
2002, IGB Bhd had a market capitalisation of
about RM2.54bil as at April 20, 2021.



